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The fifth report of the Monnet Plan administration, 
submitted to the French Government, deals with the prog- 
ress achieved in production and with the financial cost 
of the Plan in the last five years. The Monnet Plan for 
Equipment and Modernization, which was adopted in 
1947, was revised in 1948 to adapt it to the long-term 
programs of OEEC, which set objectives for 1952-53 for 
the various participating countries. The approach of 
this deadline, as well as the resignation of M. Monnet 
from the Commissariat au Plan (following his nomina- 
tion as president of the High Authority in the European 
Coal and Steel Community) gives special significance to 
the fifth report. 

The report cites figures to show that the production 
objectives for oil, cement, and nitrogen fertilizers have 
been attained or even exceeded. They are within reach 
for all the other commodities listed in the Plan as key 


resources, except steel and tractors. 


The aggregate figures for real national output show 
output in 1951-52 higher than in any other year. At 
present, industrial output, including building, is running 
13 per cent higher than in 1929; if building is excluded, 
the increase amounts to 20 per cent. Real consumption 


Cocoa Prospects 

The 1951-52 world cocoa crop of 671,000 long tons 
was exceptionally small because heavy rains damaged the 
crop in the Gold Coast and Ivory Coast, while drought 
reduced output in Brazil. The most recent estimate for 
the 1952-53 crop is 744,000 tons which, however, may 
be unduly modest since it is 20,000 tons lower than the 
average for the three years 1949-51. This estimate, for 
example, puts Gold Coast production at 245,000 tons, 
whereas trade sources give a figure of 250,000-260,000. 
Conditions seem generally favorable in most growing 
areas, 

At present buyers are cautious because of uncertainty 
about the probable level of demand and, also, the West 
African Marketing Board is not pressing supplies on the 
market. Prices declined during the early part of Sep- 
tember and have since recovered slightly. The trend 
should become clearer in a few months’ time when sup- 
plies will be larger and large-scale U.S. buying normally 
begins. Latest reports from the United States are not 
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is about 6 per cent higher than in 1936-38 and 30 per 
cent over 1946. The spread between the increase in out- 
put and in real consumption is due to the increases in 
capital, in French Overseas Territories’ investment, and 
in exports, which took place during the five-year period 
and which together absorbed three fourths of the in- 
crease in output. 

The cost of the Plan in terms of end-of-1951 francs 
reached 3,800 billion francs for the five years 1947-51. 
The principal sources of financing were self-financing 
by firms and government advances, which were of almost 
equal importance; together they financed more than 
three fourths of the program. Among government ad- 
vances, the most important were counterpart funds and 
government loans to industry. The share of taxation 
was insignificant. Bank credit was used to finance the 
Plan to the extent of only 10 per cent in 1948, 4 per cent 
in 1950, and 8 per cent in 1951. 

A second Plan now in preparation is reported to give 
more importance than in the past to agriculture, con- 
sumers’ goods industries, building, and investments in 
French Overseas Territories. 


Source: Le Monde, Paris, France, October 6, 1952. 




























































































encouraging since stocks are not low and consumption 

of confectionery so far this year has been below last 

year’s level. 

Source: The Economist, London, England, October 18, 
1952. 
































Europe 
European Steel Output 


Western European steel output, which in the three 
years immediately before the war had averaged 
43,060,000 tons per annum, had by 1951 increased to 
53,611,000 tons and to an annual rate of 57,215,000 
tons in the first half of 1952. West German output 
(annual rate of 15,018,000 tons in the first half of 1952) 
was still a little below the average of 1936-38 (16,181,000 
tons), but U.K. output exceeded that of the best prewar 
year by 21 per cent, French output by 11 per cent, and 
Belgian output by 28 per cent. 

Source: The Economist, London, England, October 11, 
1952. 
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U.K. Funding Operation 

The U.K. Government has recently undertaken a fund- 
ing operation of two major gilt-edged issues which were 
falling due in the next few months. The total value of 
the two maturing stocks is £972 million, of which £450 
million was accounted for by the 134 per cent Serial 
Funding stock repayable on next November 15, and 
£522 million by the 1951-53 National War bonds re- 
deemable at the latest by March 1, 1953. In exchange, 
the Treasury has released further supplies of the 134 
per cent Serial Funding stocks, 1953 and 1954, which 
were first made available in connection with the funding 
of £1,000 million of Treasury bills in November 1951, 
and it has also put on offer, without limit as to total 
amount, a new three-year Funding loan carrying interest 
at 3 per cent. The conversion operation has been a 
success. Figures released show that £345 million of the 
Serial Funding stocks and £374 million of the 1951-53 
War stock have been converted into the new issues. The 
unconverted portions of the maturing issues amount to 
£253 million, but cash offers for the new stocks have 
already yielded £317 million, so that the Treasury will 
have a balance of £64 million for funding part of the 
recent steep expansion of Treasury bills. 

The operation cannot be regarded as a genuine fund- 
ing operation. The broad effect has been to replace 1952 
debt by 1955 debt, and to push roughly one quarter of 
the original total of 1953 maturities into 1954. An imme- 
diate result has been to reduce bank liquidity from 
around 38 per cent to 34 per cent. 


Sources: The Statist, October 4, 1952, The Financial 
Times, October 15, 1952, and The Economist, 
October 18, 1952, London, England. 


Belgian Dollar Exports and U.S. Commercial Policy 


Addressing members of the International Trade Sec- 
tion of the New York Board of Trade, the Belgian Con- 
sul General in New York declared that Belgium feels the 
impact of U.S. customs levies to a far greater degree 
than almost any other country. Only 8 per cent of Bel- 
gian exports to the United States fall within the duty 
free part of U.S. imports, whereas on an average 55 per 
cent of U.S. imports enter free of duty. The average 
free quota for all South American countries is 68 per 
cent; for Britain it is 30 per cent; and for France it is 
29 per cent. Also, the average tariff on U.S. imports 
from Belgium is higher than the average tariff rate of 
about 12 per cent. For textiles, which account for about 
one fourth of Belgium’s exports to the United States, the 
average tariff paid is 24 per cent, whereas Belgium’s 
levy on similar finished textiles ranges from 12 to 18 per 
cent and on some manufactured goods it is 4 per cent. 
For Belgian sales of chemicals and varnishes to the 
United States the import tariff rate is as high as 30 per 
cent; for glassware and potteries it is 35 per cent; and 


for wool and woolen articles 47 per cent. 

The Belgian Consul General described the U.S. customs 
procedures as a hurdle for many European exporters; 
in this connection he cited the inclusion of foreign sales 
taxes in the price on which the American tariff is ap- 
plied, although such taxes do not apply to exports of 
the country in question; furthermore, it frequently hap.- 
pens that the U.S. Customs, when computing import 
duties, utilizes the price for small quantity sales and does 
not take into account the discounts on volume sales, 
Finally, the Consul General pointed to the marking pro- 
visions and some regulations governing quarantine and 
importation of foods and drugs as a source of trouble 
and expense. Passage of the U.S. Customs Simplifica- 
tion Bill would, in his opinion, go a long way toward 
easing customs burdens. 

Source: The Journal of Commerce, New York, N. Y., 
October 16, 1952. 


Netherlands Free Forward Market for Cruzeiros 
Effective October 11, the Netherlands Bank has dis- 


continued taking over from private banks in the Nether- 
lands their balances in Brazilian cruzeiros. All payments 
with Brazil will, from October 13 on, be conducted 
through a free forward market in cruzeiros, with some 
exemptions, such as small amounts for travel expendi- 
tures in the Netherlands of Brazilian residents. 

The result is that, in principle, all payments received 
by the Netherlands from Brazil, if not covered by old 
forward exchange contracts, will be credited to cruzeiro 
accounts of the recipients with authorized banks in the 
Netherlands. These cruzeiro accounts may be credited 
with cruzeiros bought from the Netherlands Bank by an 
authorized bank for delivery in settlement of a forward 
exchange contract or with certain cruzeiro transfers from 
other authorized banks. 

Balances on the cruzeiro accounts will be transferable 
between authorized banks at a fixed rate of 20.54 guild- 
ers per 100 cruzeiros. The official selling rate of the 
Netherlands Bank remains unchanged at 20.67 guilders 
per 100 cruzeiros, and the official buying rate has been 
reduced from 20.54 guilders to 20.34. 

The decisions were taken by the exchange control au- 
thorities in the Netherlands because of the unfavorable 
development of Netherlands-Brazilian trade, which is 
practically at a standstill, and the serious position of 
the cruzeiro. 


Sources: De Maasbode, Rotterdam, Netherlands, Octo- 


ber 11, 1952; The Financial Times, London, 
England, October 13, 1952. 


Danish Balance of Payments 
The Danish balance of payments on goods and services 


in the first half of 1952 shows an improvement of about 
DKr 300 million over the same period last year, partly 
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owing to a decline in the deficit on the trade balance 
and partly because of a larger yield of net invisibles. 
The value of imports declined by some 5 per cent, a 10 
per cent decline in volume being partly offset by higher 
import prices, The value of exports was about the same 
in the two periods; although the volume dropped by some 
7 per cent this year, prices were higher. The terms of 
trade were more favorable than last year. The decline in 
freight rates caused net earnings of Danish shipping to 
drop from DKr 170 million in the first quarter of this 
year to DKr 140 million in the second quarter, but earn- 
ings during the second quarter were still about DKr 15 
million above the second quarter of 1951. At the same 
time that there was an improvement in the balance of pay- 
ments on goods and services, ECA aid received dropped 
sharply, to DKr 21 million ($3 million) during the first 
half of 1952 from DKr 234 million ($34 million) in the 
first six months of last year. 

From September 1, 1951 to the end of September 1952 
the foreign exchange holdings of Denmark’s National 
Bank increased by DKr 526 million. At the end of 
September this year, total reserves were DKr 296 mil- 
lion ($43 million), the largest total since the end of the 
war. 

Sources: Politiken (Weekly Overseas Edition), Septem- 
ber 28-October 4, 1952, and Harald R. Martin- 
sen, Danish Letters, October 17, 1952, Copen- 
hagen, Denmark; Norges Handels og Sjg- 
fartstidende, Oslo, Norway, October 17, 1952. 


Norwegian Mining of Pyrites and Niobium 

Production started this month in a new pyrites mine 
in northern Norway, whose annual output is estimated 
at 150,000 tons; this will add substantially to Norway’s 
output of pyrites which amounted to 700,000 tons last 
year. Before the war output averaged about 1 million 
tons a year, but production has dropped because of the 
exhaustion of old mines. The increased output is ex- 
pected to find a ready market abroad. 

In southern Norway niobium-rich “sgvitt” ore has 
been found in great abundance, and a pilot plant will 
be ready to start production next year. Initially the 
plant will mine about 40,000 tons of crude ore annually, 
estimated to yield 150 tons of 50 per cent niobium con- 
centrate. Norway will be one of the few countries in 
the world to supply niobium, a vital element of high- 
temperature-resistant alloys used in jet engines. 

Source: Royal Norwegian Information Service, News of 
Norway, Washington, D. C., October 9, 1952. 


Swedish-Polish Coal Agreement 

Swedish importers and Polish exporters of coal have 
agreed that Sweden will import 825,000 tons of Polish 
coal in the period October 15, 1952 to January 31, 1953 
at a price which is some $3 per ton lower than the prices 


for the deliveries agreed on at the beginning of Septem- 
ber. The prices are equal to what Denmark and Norway 
obtained in their last coal agreement with Poland. The 
loading of Polish coal for Swedish account is expected 
to start immediately. The new price for Polish coal is 
some 10 shillings lower than the British price, and in 
Sweden it is expected that Great Britain will have to 
adjust its price. 

This is the second reduction this year in the price of 
Polish coal; the first was in May when the price was 
decreased by some 20 per cent (see this News Survey, 
Vol. IV, p. 391). The present reduction of some 18 per 
cent brings the total decline this year to some $7 per ton. 
An earlier agreement called for deliveries of 1.3 million 
tons of Polish coal, but Sweden has agreed to import only 
825,000 tons because the present market situation makes 
it impossible to dispose of a larger quantity in the speci- 
fied time period. 

Sources: Svenska Dagbladet, Stockholm, Sweden, Octo- 
ber 8, 1952; Norges Handels og Sj¢fartstidende, 
Oslo, Norway, October 12, 1952. 


Italian Bank Credit 


The increase in Italian bank deposits in 1951-52 (see 
this News Survey, Vol. V, p. 127) permitted the restora- 
tion of a more normal liquidity structure for the banking 
system, following the distortions immediately after the 
outbreak of war in Korea, when the rate of increase for 
deposits fell and the demand for credit expanded. Bank 
loans to the private sector rose during 1951-52 by 308 
billion lire, which was about one half the expansion in 
deposits and also slightly smaller than the expansion in 
loans in 1950-51. Bank deposits with the Government and 
investments in state bonds rose during 1951-52 by 279 
billion lire. 

These figures indicate a situation quite different from 
that in 1950-51. During that year the 356 billion lire 
expansion of total bank loans was substantially greater 
than the expansion in bank deposits, which amounted to 
274 billion lire. The disequilibrium thus created 
had to be corrected by an increase in rediscounts and 
advances from the Central Bank (76 billion lire) and by 
some delay in the creation of compulsory reserves with 
the Bank of Italy, which in fact rose by only 69 billion 
lire, or much less than the legally required amount. By 
the end of the fiscal year 1951-52, however, the sub- 
tantial increase in deposits permitted the reimbursement 
of 41 billion lire of rediscounts and advances previously 
made by the Central Bank; it also permitted, in addition 
to the granting of new loans to the private sector, the 
creation of new compulsory reserves with the Central 
Bank to an extent that compensated entirely for the delay 
in their creation in 1950-51. 

By the end of June 1952, the liquidity of the banks, 
measured by the ratio of cash on hand to total liabilities, 
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had returned to the reasonable level of 6.20 per cent. 
It had dropped to 5.90 per cent at the end of June 1951, 
compared with 7.43 per cent in June 1949. Also, the 
ratio of investments to loans was at a more normal level; 
at the end of June 1952 it was 76 per cent, compared 
with the abnormally high ratio of 83 per cent in June 1951. 

Quarterly figures of loans to the private sector indi- 
cate another interesting development. As in earlier years, 
the largest quarterly increase (169 billion lire) was that 
of the fourth quarter of 1951, but a substantial increase 
(120 billion lire) was also reported for the second 
quarter of 1952, contrary to what has happened in other 
recent years. While this increase may indicate a new 
tendency upward for the near future, it was to some 
extent due to the fact that many firms were forced to 
borrow money because of some overstocking in several 
sectors. The expansion of loans during the second 
quarter of 1952 was thus not so much due to financing 
new investments but was aimed primarily at preventing 
the disruption of economic activities already in existence. 


Source: 24 Ore, Milan, Italy, October 1, 1952. 


German Export Promotion Facilities 


Export promotion is facilitated in the Federal Republic 
of Germany in the following ways: 

A rebate of 2.5 per cent of export earnings on the 
turnover tax is allowed. 

Three per cent of export earnings can be deducted 
from gross profits. 

Three per cent of export earnings can be set aside 
in a special reserve, which has to be liquidated within 
10 years. 

Exemption from the tax on bills of exchange and trans- 
port insurance is permitted. (These are very minor 
amounts. ) 

There are reduced discount rates for European export 
drafts of up to 82 days (6 months’ drafts for overseas). 
The discount rate of the importing country is applied. 
This means that exporters are treated by the Central 
Bank as though Germany’s revolving credit facilities had 
already been re-established. 

Export credits of up to 80 per cent are allowed for a 
period normally not more than 3 years. 

Export risk guarantees are offered by the officially 
sponsored Hermes Insurance Company. 

Four per cent of gross export proceeds may be retained 
by the exporter, to be used for the import of raw mate- 
rials and auxiliary materials directly needed in export 
production, under the Foreign Exchange Working Fund 
procedure (see this News Survey, Vol. IV, pp. 75 and 
240). 

Under the “import rights” system established April 1, 
1952 (see this News Survey, Vol. IV, pp. 327 and 368, 
and Vol. V, p. 3), 40 per cent of dollar earnings may 
be retained by exporters. The “import rights” are trans- 


ferable, and are currently reported to be transferred at a 
premium of about 12 per cent. 

In this connection it is reported that, at a recent meet- 
ing of the Managing Board of the EPU, the German 
representative declined to increase his country’s liberali- 
zation quota to 100 per cent, from the present rate of 
80.9 per cent. Officials of the German ERP Ministry 
stated, however, that the Federal Republic had promised 
to review the situation if and when a common agree- 
ment is reached on how to eliminate both export restric- 
tions and export subsidies within the EPU area. Officials 
of the Ministry said that Germany would be willing to 
take part in any conference called to deal with these 
problems. 

Opinion in Germany is reported to be divided as to 
the effects of export subsidies. The textile industry re- 
cently reaffirmed its opposition to export subsidies, since 
it felt that German exports were the first to suffer from 
them. At the same time, it is reported that plans for an 
improved system of export incentives are being discussed 
at the German Ministry of Economic Affairs, and that a 
suggestion was submitted from industrial quarters to 
raise the tax rebate on the export of finished goods from 
3 to 4 per cent and to introduce a special depreciation 
rate for machinery in a fixed proportion to the percent- 
age of export turnover. 

Source: The Financial Times, London, England, Octo- 
ber 14, 1952. 


Yugoslav Import and Export Restrictions 
Yugoslavia has prohibited the import of about 100 
articles, mainly industrial goods, until April 1, 1953, to 
help check the drain on its foreign exchange resources. 
The balance of payments position was made worse by 
the ban in August on the exports of grain and some other 
foodstuffs because of the serious drought of last summer. 
At the same time certain industrial exports, including 
scrap iron and aluminum, were also prohibited, while 
quotas were prescribed for exports of other mineral and 
wood products. 
Sources: Sluzbeni List, Belgrade, Yugoslavia, Septem- 
ber 3, 1952; The Times, London, England, 
October 2, 1952. 


Middle East 


Egypt's Sterling Position and New Import Controls 

Since Egypt’s free sterling holdings have been ex- 
hausted, as a result of the large drop in cotton prices and 
cotton exports, especially to the United Kingdom and 
the sterling area, the Minister of Finance has announced 
that permits will be required for all imports. However, 
goods ordered and shipped to Egypt before the end of 
the current year will be exempt from the new regula- 
tion, provided a confirmed credit has already been 
opened. Also, the regulation will not apply to govern- 
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ment orders which are mostly for wheat, fertilizers, and 
fuel, or to private orders of liquid fuel, books of cultural 
interest, commercial samples, and small gifts. Coun- 
tries with which Egypt has. commercial and financial 
agreements will be granted import permits without difli- 
culty. These countries include France, Germany, Switzer- 
land, Yugoslavia, Bulgaria, Czechoslovakia, Hungary, 

Poland, Saudi Arabia, Syria, and Lebanon. The Egyp- 

tian authorities point out that the new restrictions are 

not retaliatory moves against British interests and that 
the restriction on imports is not an end in itself. 

The Minister of Finance has instructed the Customs 
Administration that, until the end of the year, payment 
is to be accepted in sterling for manganese and other 
minerals exported by Egypt in small quantities and for 
which, until now, payment has been accepted only in 
dollars or other hard currency. Sterling has thus, in 
effect, been declared a hard currency. Hard currency 
countries wishing to export their goods to Egypt will 
have to buy more Egyptian goods in order to provide 
her with the necessary foreign exchange. Since Egypt’s 
exports are almost exclusively cotton, it is felt that the 
new regulation is aimed largely at boosting cotton ex- 
ports at a time when the Government is greatly concerned 
over the adverse effects on local market prices of the 
impending excess cotton crop. 

The British Government has made known its willing- 
ness to release £5 million from Egypt’s blocked account 
(No. 2 account) to the free account (No. 1 account). 
This release will be considered an advance from the re- 
lease due in 1953, in accordance with the Anglo-Egyptian 
Sterling Release Agreement of July 1, 1951. According 
to this Agreement, Egypt is allowed a release of £10 mil- 
lion every year from 195] through 1960, and an addi- 
tional release of £5 million every time the balance in the 
No. 1 account is below £45 million, with a maximum 
release of £35 million during the period of the Agree- 
ment. 

Sources: Al Ahram, Cairo, Egypt, October 7, 10, and 11, 
1952; The Financial Times, October 8, 1952, 
and The Times, October 11, 1952, London, 
England. 


Release of Arab Refugee Bank Balances in Israel 


The Palestine Conciliation Commission announced on 
October 9 that the Government of Israel had agreed to 
release all blocked accounts belonging to Arab refugees, 
as well as securities and other valuables held in safe 
deposit boxes in Israeli banks. The decision is not condi- 
tional upon the release of Israeli accounts blocked in 
Arab countries or the final settlement of other issues 
between Israel and the Arab States. 

The accounts will be released in stages to be determined 
by the availability of foreign currency, but the first pay- 
ment will be I£1 million to be transferred at parity with 


sterling. Barclays Bank has undertaken to act for the 
refugees in carrying out the transfer operations which 


are expected to begin on October 20. 
Source: The Times, London, England, October 10, 1952. 
Turkey’s Public Receipts 

From March to August 1952, the first half of Turkey’s 
current fiscal year, public receipts amounted to LT 822 
million, 28 per cent more than in the corresponding 
period of 1951. There were increases in all major 
revenue categories, but the greatest increase was in the 
yields from the new income and corporation taxes which 
were 60 per cent above those of a year ago, primarily 
because of better tax administration and higher domestic 
incomes. 
Source: Ministry of Finance, Maliye Biilteni (Financial 

Bulletin), Ankara, Turkey, September 20, 1952. 


Turkey’s EPU Position 
Turkey continues to remain in heavy deficit with EPU. 
Her September deficit of $16.9 million was entirely pay- 
able in gold, but was settled by means of a month’s 
credit from EPU. It is hoped that Turkey’s wheat 
harvest, a good part of which is available for export, 
will aid her in reversing her deficit position in October 
and in repaying the loan. 
Source: The Journal of Commerce, New York, N. Y., 
October 21, 1952. 


Far East 


Indian Import Restrictions 

Because domestic production is sufficient, the Indian 
Government has decided that the import prohibition 
effective from July will be continued during the re- 
mainder of the year for radio sets, cycles, razor blades, 
china and porcelain, oil cakes, semolina and self-raising 
flour, and umbrella cloth. There will be large cuts in 
the import quotas for machine screws, panel pins, wood 
screws, stearin, canned fruits and vegetables, writing and 
printing paper, and printing type. 
Source: The Times of India, Bombay, India, October 16, 

1952. 


Intensification of Ceylon Import Restrictions 

Ceylon announced, on September 24, import restric- 
tions for a variety of goods, mainly from the dollar area 
and the EPU countries. Many items which had been 
classified under Open General License have now been 
brought back under individual license. Some ceiling 
limits on import values have been reduced. No licenses 
will be issued on a few items from the dollar area for 
the current control year ending June 30, 1953. It is 
estimated that, as a result of these restrictions, imports 
from the dollar area will be reduced by Rs 50 million, 
and those from the EPU countries by Rs 25 million. 





138 


Source: Ceylon News, Colombo, Ceylon, September 25, 
1952. 


Malayan Rubber Costs 


Current statistics show that estate costs and profits 
vary considerably among Malayan rubber companies. 
Estate costs range from 12.4 pence per pound for Perak 
rubber to 27.2 pence per pound for Banteng. The net 
price per pound ranges from 25.0 pence to 39.3 pence, 
and the percentage of gross profit varies from 15.1 per 
cent to 72.6 per cent. To some extent, the differences 
in costs are explained by varying charges in respect of 
export duty. This item is not included where there 
have apparently been local sales of the crop, while in 
other cases the export duty raises costs by more than 
5 pence a pound. In some cases, too, heavy expenditure 
has been incurred on account of the security measures 
ordered by the Government. 

The Selangar United Rubber Estates, which is con- 
sidered a good standard for Malayan rubber production, 
reports a decided change in the trend of expenditure, in- 
cluding a moderate reduction in labor rates which will no 
doubt continue to fall if the price of rubber fails to im- 
prove, and lower export duties which automatically fall 
with the lower selling price. In view of these changes, 
“all-in” costs, inclusive of freight and selling charges, 
had fallen to 22 pence a pound by June 1952, compared 
with an average “all-in” cost of 25.9 pence a pound in 
the year ended March 31, 1952. 


Source: The Stock Exchange Gazette, London, England, 
August 29, 1952. 


Japan’s Import Budget 

The Japanese Ministry of International Trade and In- 
dustry has announced an import budget of $1,681 million 
for October 1952-March 1953, the second half of the 
current fiscal year; $1,415 million of the total is for 
visible imports. This budget exceeds by $228 million 
the budget for April-‘September 1952. The largest 
planned increase is for imports (visible) from the dollar 
area, which during October 1952-March 1953 will amount 
to $655 million, or $107 million more than those in the 
previous six months. The budget for sterling area im- 
ports is for $463 million, or only $7 million higher than 
in the previous period, while the imports from the open 
account area, at $296 million, will exceed those in the 
earlier period by $55 million. 
Source: The Journal of Commerce, New York, N. Y., 

October 9, 1952. 

Japanese Rice Crop 

The official forecast (September 15) of Japan’s 1952 
rice harvest is 9,583,000 metric tons of brown rice, com- 
pared with 9,042,000 tons in the preceding year. 
Although 1952 production exceeds last year’s poor har- 
vest, it is less than the largest postwar outturn of 1950. 
Larger crops were produced also in the prewar years. 
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Better-than-average per acre yields are attributed primar- 

ily to favorable weather conditions. 

Source: Department of Agriculture, Foreign Crops and 
Markets, Washington, D. C., October 6, 1952. 


Indonesian Regulations for Import Commissions 
As an additional step in a series of recent moves to 
govern Indonesia’s import trade, the Indonesian Govern- 
ment has now prescribed the following regulations on 
buying commissions. (1) No buying commission is 
permitted on imports from Singapore and Hong Kong, 
or on imports of automobiles from any country. (2) The 
commission on imports paid in U.S. or Canadian dollars 
is limited to a maximum of 24% per cent of the f.o.b. 
price; but if purchases in these hard currencies are not 
made in the dollar area, the allowed commission is 
4 per cent, subject to exceptions. (3) Imports from 
Japan can generally fetch a commission of not more 
than 2 per cent, except in respect of technical articles 
for which it can be 3% per cent. For textiles, however, 
the commission cannot exceed 14% per cent. (4) Tech- 
nical equipment and machinery, pharmaceuticals, and 
pharmaceutical equipment from all sources other than 
Japan can yield a maximum of 5 per cent. (5) The rate 
for wheat flour, several specified chemicals, coal, and 
cloves is restricted to 1 per cent. (6) All imports not 
specified above can yield 4 per cent. (7) All commis- 
sions are payable in the currency of the country where 
the goods are purchased, but if imports are obtained 
via a third country the commission may be paid in either 
the currency of the country of origin or that of the third 
country. 
Source: Information Office of the Republic of Indonesia, 
Report on Indonesia, New York, N. Y., Octo- 
ber 9, 1952. 


United States and Canada 


U.S. Export Decline Checked 


The 35 per cent decrease in U.S. exports that had 
taken place between March and July 1952 came to an 
end in August when exports of domestic and foreign 
merchandise advanced to $1,070 million, a $54 million 
increase from the July level. Most of this advance was 
accounted for by a $30 million increase in military 
equipment and supplies under the Mutual Security Pro- 


THE WORLD PAYMENTS SITUATION 


This 54-page pamphlet contains a series of charts 
with commentary, as presented to the Seventh 
Annual Meeting of the Board of Governors of the 
International Monetary Fund at Mexico City, Sep- 
tember 8, 1952. It may be obtained by applying to 

Information Officer 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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gram, and smaller increases in cotton and tobacco 
exports. 

U.S. imports, which had fallen by 13 per cent between 
March and July, declined further (by $20 million) in 
August, to $817 million. Smaller imports of unmanu- 
factured cotton and wool, as well as of machinery and 
vehicles, account for most of the decrease. 

Source: Department of Commerce, United States Foreign 
Trade (Summary Report FT 900), Washington, 
D. C., October 14, 1952. 


U.S. Interest Rates 


The Federal Reserve Bank of New York reports that 
the large New York banks have increased the interest 
rate on long-term loans. The average rate in the first 
half of September was 3.43 per cent, compared with 
3.30 per cent in June and 2.99 per cent in the third 
quarter of 1951. According to financial observers, 
figures on loan rates indicate that banks are disposed 
to charge more on long-term than on short-term credits. 
The rate on loans of less than one year maturity was 
unchanged in the third quarter. 


Source: The Journal of Commerce, New York, N. Y., 
October 17, 1952. 


Canadian Long-Range Industrial Development Plans 
A total capital outlay of $5 billion is officially estimated 


to be involved in expansion schemes projected by Cana- 

dian industry in the manufacturing, utilities, and mining 

sectors between 1952 and 1955. This would be sufficient 

to maintain the 1951 rate of investment in these industries. 

Source: The Globe and Mail, Toronto, Canada, Septem- 
ber 23, 1952. 


Latin America 
Investment in Venezuela 


Since the Creole Petroleum Corporation in Venezuela 
is planning to increase its refining capacity by 1955 from 
180,000 to 200,000 barrels a day, the company will invest 
Bs 110 million (US$33 million) within the next two 
years. This will raise to Bs 470 million the company’s 
total investments in the Paraguana peninsula since it 
began construction of the refinery in 1947; this does not 
include either the Bs 100 million for the first pipe line, 
which carries crude petroleum from Maracaibo Lake to 
Amuay Bay, or the Bs 65 million being invested at pres- 
ent in a parallel pipe line. The new installations will 
permit the company to manufacture a higher grade 
motor-car gasoline, as well as gasoline for airplanes. 
Construction is expected to start at the end of 1953. 

By the year 1953, the Compania de Venezolana de 
Cementos is expected to install a new cement plant with 
a maximum production of 600 tons a day, enough to 
cover the difference between present consumption and 
production. Consumption is around 900,000 metric tons, 
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and production around 800,000 metric tons a year. 


Sources: El Nacional, Caracas, Venezuela, October 3 
and 10, 1952. 


Organic Law of the National Savings Bank of Chile 

On August 18 the Chilean Government promulgated 
a bill modifying the Organic Law of the National Savings 
Bank, a semifiscal institution. The interest rates on loans 
and discounts of the Central Bank to the National Sav- 
ings Bank will be reduced from 44 per cent and 5 per 
cent, respectively, to 2 per cent; the maximum terms of 
loans and rediscounts to the National Savings Bank will 
be increased from 90 days to 180 days; and limitations 
upon the volume of loans that the Savings Bank can 
obtain from the Central Bank will be lifted. Formerly 
the total amount of loans extended by the Central Bank 
to the Savings Bank was restricted to 40 per cent of the 
paid-in capital and reserves of the Central Bank, or, 
when the capital of the National Savings Bank reached 
100 million pesos, to 30 per cent of the capital and re- 
serves of the Savings Bank. A simple majority of the 
Board members of the Savings Bank and of the Central 
Bank will in future be sufficient to authorize the extension 
of new loans, instead of the two-thirds majority of the 
Board members of each bank which was previously 
required. 

Other modifications of the Organic Law include an 
increase in the amount of savings deposits which cannot 
be frozen by action of the Courts, from 20,000 pesos to 
200,000 pesos. Also, heirs will be permitted to withdraw 
from savings accounts savings inherited by them up to 
200,000 pesos without completing the usual judicial in- 
heritance formalities or paying inheritance taxes; form- 
erly the limit for this purpose was 20,000 pesos. The 
Savings Bank will also be authorized to engage in ex- 
change operations and to purchase and sell gold and 
silver coins and gold bullion in Arica and in the Pro- 
vinces of Aysén and Magallanes. 

Source: Camara Central de Comercio de Chile y Camara 


de Comercio de Santiago, El Informativo, Santi- 
ago, Chile, August 21, 1952. 


Argentina’s 1952-53 Grain Prospects 

The special campaign to stimulate grain production 
undertaken by the Argentine Government under the 1952 
economic plan appears to be yielding favorable results, 
according to official announcements of the Ministry of 
Agriculture. The area planted to wheat this year has 
reached 6.3 million hectares (1 hectare = 2.47 acres), 
an increase of 31 per cent over the previous season. The 
area devoted to corn is expected to reach 3.5 million 
hectares, the goal set in the economic plan. The area 
seeded to linseed and the condition of the growing crop 
are also considered good, but no official estimate is yet 
available. Private sources estimate the 1952-53 sowings 
of oats at 1.2 million hectares and of barley at 0.9 million 
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hectares, which represent slight increases over the 1951- 
52 season. In contrast, the sowing of rye, at 1.9 million 
hectares, is 5 per cent less than in the preceding season. 

The favorable prospects for wheat are particularly 
significant because the failure of the 1951-52 crop de- 
prived Argentina of an important earner of foreign ex- 
change. The area planted to wheat during the present 
season would make possible a wheat crop of 6-6.5 million 
metric tons, the largest since 1947-48. . If this amount is 
harvested, the surplus available for export in 1953 would 
be 2.5-3 million metric tons, depending on the quantity 
reserved for carry-over. This amount would be as large 
as the 2.8 million metric tons exported in 1950, which 
was the largest wheat movement to foreign markets in 
recent years. 

Sources: First National Bank of Boston, The Situation 
in Argentina, Boston, Massachusetts, Septem- 
ber 29, 1952; The Review of the River Plate, 
Buenos Aires, Argentina, September 30, 1952; 
Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., October 13, 1952. 


Other Countries 
Australian Basic Wage 
The latest increase in the weekly basic wage rate, 
which amounts on the average to 4 Australian shillings, 
is regarded in official and industrial circles as a hopeful 
sign that Australia’s wage-price spiral is tapering off. 
This increase is the lowest for two years. The cost of 
living in the September quarter rose only 1.5 per cent 
above that of the previous quarter. The new rates, which 
are effective from the first payday in November, range 
from £A 10 16s. in Brisbane to £A 11 17s. in Sydney. 
The new rise will increase the country’s wage bill by 
about £A 20 million yearly. 
Source: The Financial Times, London, England, Octo- 
ber 18, 1952. 


New Zealand Dollar Imports 
The Minister in charge of import licensing has said 
that no import licenses will be granted for the importa- 
tion into New Zealand of automobiles from North Amer- 
ica in 1953. Present indications are that 1953 licenses 
for imports from North America might exceed the limit 
of £25 million agreed on at the Commonwealth Confer- 
ence in January 1952. 
Source: The Financial Times, London, England, Octo- 
ber 16, 1952. 


South African Import Restrictions 

South Africa’s preliminary allocations of import quotas 
for 1953 will be generally on the same level as the pre- 
liminary allocations for 1952, according to a statement 
of the Minister of Economic Affairs. Thus, for consumer 
goods it will represent 30 per cent of the value of imports 


in 1948. Special attention is being given to the need 
for spare parts, and the principle adopted in connection 
with the “priority list” for consumer goods will be 
applied to the importation of spare parts. Importers of 
machinery will be permitted to convert a quota for new 
machinery into a quota for the importation of spare parts 
at the ratio of £1 for £2. Owing to world conditions, 
import control will not only have to be maintained but 

will have to be applied more strictly than during 1951. 

It is doubtful that it will be possible to meet the raw 

material demands of all industries fully unless there is 

a considerable decline in overseas prices. 

The Director of Imports and Exports has asked local 
authorities in the Union to help conserve the Union’s 
foreign exchange resources. Considerable advances have 
recently been made in local production of mechanical and 
electrical equipment; and in future applications for 
import permits, covering such items as equipment for 
steam and water systems, power station equipment, 
machine tools, and workshops equipment will have to 
be accompanied by a report detailing the steps taken to 
obtain the goods locally. 

Sources: The South African Mining and Engineering 
Journal, Johannesburg, South Africa, Septem- 
ber 20, 1952; Union of South Africa Govern- 
ment Information Office, South Africa Reports, 
New York, N. Y., October 2, 1952. 

Southern Rhodesian Gold 

The Minister of Mines has stated that the Southern 
Rhodesian Government plans to subsidize gold mines in 
the next financial year. The industry has declined 
alarmingly, owing primarily to increased costs and, 
though recently there have been some signs that costs are 
falling, the threatened action by some British engineering 
unions to stop piecework and overtime might cause a 
further rise. The premium since all gold has been sold 
on the free market (see this News Survey, Vol. IV, 
p- 140) has risen from 11s. an ounce to 18s., with the 
last sales at a premium of 19s. an ounce. 


Source: The Financial Times, London, England, Octo- 
ber 10, 1952. 
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